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i tnesses to the affixing of the Rulers’ Seal :

(Yang di-Pertuan HENRY GURNEY,
¢ ABDUL RAHMAN { Besar of Negri High Commissioner.
3 | Sembilan.

“"j NGKU ALAM SHAH Sultap of Selangor.  11th December, 1948,
' (v Maray)

...“- December, 1948,

An Ordinance to provide for the constitution and
control of Co-operatife Societies.

[18th December, 1948.]

IT IS HEREBY ENACTED by the High Commis-
«sioner of the Federatiion of Malaya and Their
‘4 Highnesses the Rulers of the Malay States with the

advice and consent of[ the Legislative Council as
follows :

Ragrr I.
PRELIMINARY.

1. This Ordinance may be cited as the Co-operative snort tite.
Societies Ord%pa,nce, 1948.

rd

2, In this Ordinance unfless the context otherwise Interpre-
requires— : tation.

“‘bonus’’ 'means a share of the profits of a registered
society divided among its lmembers in proportion to
the volume of business dong with the society by them
from which the profits of the society were derived; {(y) & D&\D'}‘/f-k:)
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330 No. 33 or 1948.

“‘by-laws’’ means the registered by-laws made by a
soclety in the exereise of ahiy power conferred by this
Ordinance, and includes a registered amendment of
the by-laws; :

“Committee’” means the governing body of a
registered society to whom the management of its
affairs is entrusted; ~

“dividend” means a share of the profits of a
registered society divided| amongst its members in
proportion to the share capital held by them;

“‘member”’ includes a pprson or registered society
jolning in the application| for the registration of a
society, and a person or registered society admitted to
membership after registration in accordance with the
- ’by—la,ws and any rules;

L1 5‘;_;.!;‘-3/!”“"““ “officer””  includes al Chairman,  Secretary,
/ Treasurer, member of Cpmmittee or other person
empowered under the rules or the by-laws to give

57/t dlrgtle;ggglsa n regard to the[busmess of the society;

;‘z‘cer
N . i . .
b 4-e0) “registered society’”’ means a co-operative society

registered under this Ordinance;

“Registrar’’ means the|Registrar of Co-operative
A Societies appointed under section 3 of this Ordinance,
L‘“‘a"‘n‘q‘bi’j"/%)and includes any person when exercising such powers
of the Registrar as may haye been conferred upon him

under that section; ‘

“‘rules’’ means rules maﬁle unaer this Ordinance.
L

———

Parr II,

A 3_21:?]/5 o nng oo ngftESIS“"};’!‘EION _
Appoint- . 0Tts¥ Imay appoint a person
hentole o be Registrar of Co-opirative Societies for the
and Assis-  Federation of Malaya and| may appoint persons to
tants. assist such Registrar, and may, by general or special

G ;;3;]55,3,)_01‘(161' published in the Gagette, confer on any such

persons all or any of the potvers of a Registrar under

«

‘ n 354‘5& . théi Ordinance, P

© Societies 4. Subject to the provisions hereinafter contained
e a society which has as its object the promotion of the
registered.  economic interests of ity members in accordance with

. co-operative principles,| or a society established with

| L‘m\lnrﬁ-ﬂ-'b'&w{}
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the object of facilitating the operations of such a
society, may be registered| under this Ordinance with

or without limited Iiabi ity as the Registrar ma
decide :

" Provided that the li ility of a society which

includes at least one rebistered society among its
members shall be limited.[ ' ‘

b. (1) No society, other than a society of which a Conditions

member is a registered society, shall be registered fifmf_“g“t"""‘

under this Ordinance, which does not consist of at
least /terr persons each of whom is qualified under

ey, -

Condo-d D534 /?e

4

L

=l
T

4

section 21 for membership under thig Ordinance. {%“fﬁ“{mjﬁfﬂf
(2) The word “‘co-operative” or its vernacular 4 7.

equivalent shall form part of the name of every society
registered under this Ordinance.

(3) The word “limited”’ or its vernacular equivalent
shall be the last word in the name of every society with
limited liability registered under this Ordinance.

(4) When for the purposes of this section an

y vt
question arises as to age,—residence-or-eceupation—of e #"5‘3’/)‘5)_3

land-constituting the qualification of any person, that

6. (1) For the purposes of registration an applica- Application
tion shall be made to the Registrar, for registra.

tion,
(2) The application shall be signed—

(@) in the case of a society of which no member
Is a registered society, by at least ten
persons qualified in-accordance with the

requirements of sub-section (1) of section 5;
and”

() in the case of a soci ty of which a member
is a registered socie}y, by a duly authorised
person on behalf of every such registered
society, and, where|all the members of the
society are not régistered societies, by
tent other members, or, when there are less

than ten other mem/bers, by all of them. Ol B3 )

(3) The application shall he accompanied by copies
of the proposed by-laws of the society, and the persons
by whom or on whose behalf such application is made
shall furnish such information in regard to the society
as the Registrar may require.

cd)n-l?aw[%)
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7. If the Registrar is satisfied that a society has

complied with the provisions of this Ordinance and
the rules, and that its

) i#he—thi‘nkﬂs—ﬁt{ register the society and its by-laws.
An appeal shall lie to the <

-ef¢ monthsfrom the date of such refusal,

8.. The registration of a society shall render it a
ody corporate by the name under which it is
registered, with perpetual succession and a common
seal, and with power to hold movable and immovable
" property of every description, to enter into contracts,
to institute and defend suits and other legal proceed-

ings and to do all things necessary for the purposes
* of its constitution.

9. A certificate of registration signed by the
Registrar shall be conclusive evidence that the society
therein mentioned is duly registered, unless it is

proved that the registration of the society hag been
cancelled.

Part TIIT,
DUTIES AND PRIVILEGES OF SOCIETIES.

10. (1) Any registered society may, subject to this
rdinance and the rules, amend its by-laws, including
the by-law which declares the name of the society.

(2) No amendment of the by-laws of a registered
society shall be valid until that amendment hag been
registered under this Ordinance, for which purpose

copies of the amendment shall be forwarded to the
Registrar. ‘

(3) If the Registrar is satisfied that any amendment,
of the by-laws 1s not contrary to this Ordinance or
/—if-he—thinks—fit; register the
amendment. An appeal against the refusal of the
Registrar to register any amendment of any by-law
shall lie to thewjhe
from the date of such refusal.

(4) An amendment which changes the name of a
society shall not affect any right or obligation of the
society or of any of its members or past members, and
any legal proceedings pending may be continued by
or against the society under its new name.

proposed by-laws are not., sl L1
contrary to this Ordinance or to the rules, he JEN PRI, o
{o .
. _ against the f »uw..
Aefusal of the Registrar to register any society within &

s

. o-h ';-
i 4l

within three months,f'b: '
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iociety has (5) When the Registrar registers an amendment of
nance and the by-laws of a registered society, he shall issue to ,
S are mob. i . J the soctety a copy of the amendment certified by him, 4
5, he may, . T which shall be conclusive evidence of the fact that the :
s by-laws.  Ln - of amendment has been duly registered.
Lgainst the_/?'u—i ;- 8) 1 hi Z : cc d »  dnclud h /-
ety within & g (6) In this/section~ “‘amendment” includes the Af4 .
o making of a new by-law and the variation or recission( B34 j% 3
- of a by-law, ' |
der it B 108 -- -~ ' @ B2 eyt
eneer 1t a 1. Every registered society shall have an address, Addressof ~|[Li
ch it is registered 1n accordance with the rules, to which all *%- ‘
a comimon notices and communications may be sent, and shall il
immovable send to the Registrar notice of every change of that, . wt |l
contracts, - ] address. ook, Myt | |
1l proceed- - 4r7/66 V72 mﬁ&_w?ccem i
8 purposes p-<-5¢> 12, Every registered society shall keep a copy of Copy i !
E this Ordinance and of the rules and of its by-laws f?;i‘é‘;:“ﬂ;‘f’ bt
i and a list of its members open to inspection, free of laws, ete.,
d by the 3 charge, at all reasonable times at the registered address E‘;e,}fato
the society : of the society. inspection,
1less it is 12 - - _ (h-a-aat&ﬁrs)_
7 has been 13. (12l A registered society which has as one of its Disposal &t
objects the disposal of any article produced or obtained & through
by the work or industry of its members, whether the 2 registered
produce of agriculture, animal husbandry, forestry, *“°"
fisheries, handicrafts or otherwise, may provide in its
TES by-laws or may otherwise contract with its members—
ect to this (a) that every such member who produces any
including such article shall dispose of the whole or
éociety. any specified amount, proportion or des-
registored cription thereof to or through the society;
t has been and ) : )
'h purpose (b) that any member who is proved or ‘adjudged,
led to the in such manner as may be prescribed by the
rules, to be guilty of a breach of the by-laws
mendment or contract shall pay to the society as
Jinance or liquidated damages a sum ascertained or
wwister the = assessed in such manner as may be pres-
sal of the '-Q'r fzribed by the aforesaid rules.
iy by-law L (2) No contract entered into under the provisions
ee months;(f;"*‘* of this sectionsshall be contested in any court on the
R ground only that it coustitutes a contract in restraint
name of a e of trade.
jon of the ™ *'§ 14. Subi . . .
nhers, and ; . 14. Subject to any prior claim of any Government 3;:3;;3“ of
itinued by in the Federation on the property of the debtor and frmarof
to the lien or claim of a landlord in respect of rent or registered
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any money recoverable as rent and in the case of
immovable property to any prior registered charge
thereon—

§ : (@) any debt or outstanding demand payable to a
4 registered society by any member or past
3 member shall be a first charge on all CTopS
‘ or other agricultural produce, felled timber
or other forest produce, marine produce,
fish (fresh water and salt water), live stock,
fodder, agricultural, industriaf and fishing
implements, plant, machinery, boats,
tackle and nets, raw materials, stock-in-
trade and generally all produce of labour
and things used in connection with produc-
tion raised, purchased or produced in
whole or in part from any loan whether in
| Imoney or in goods given him by the society :
Provided that nothing herein contained
shall affect the claim of any bona fide
purchaser or transferee without notice;

LA

(b) any outstanding demands op dues payable to
a registered housing society by any member
or past member in respect of rent, shares,
loans, or purchase money or any other

r rights or amounts payable to such’ society

shall be a first charge upon his interest in

the immovable property of the society.

| Liea and 15. A registered society shall have a lien upon the
| epas'ne share or interest in the capital and on the deposits of
sharo or 3 member or past member or deceased member and upon
mombore. any dividend, bonus, or profits payable to a member or
past member or to the estate of g deceased member in
respect of any debt due to the soclety from such
member or past member or estate, and may set-off any

sum credited or payable to a member or past member

. Share or 16. Subject to the provisions of section 15 of this
et not Ordinance, the share or interest of 4 member in the
P attachment capital of a registered society shall not be liable to
;. orsele attachment or sale under any decree or order of a
court in respect of any debt or liability incurred by
such member, and neither his assignee in insolvency
nor g receiver duly appointed shall be entitled to, or

have any claim on, such share or interest.
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17. (1) On the death of a member, a registered
society . may transfer the share or interest of the
deceased member to the person nominated in accord-
ance with the rules made in this behalf, or, if there is
no person so nominated, to such person as may appear
to the Committee to be the heir or legal representative
of the deceased member, or may pay to such nominee,
heir or legal representative, as the case may be, a
sum representing the value of such member’s share or
mterest, as ascertained in accordance with the rules or
by-laws :

Provided that—

(a) in the case of a society with unlimited liability
such nominee, heir or legal representative,
as the case may be, may require payment
by the society of the value of the share or
interest of the deceased member ascertained
as aforesaid;

(b) in the case of a society with limited liability,
the society may transfer the share or
interest of the deceased member to such
nominee, heir or legal representative, as
the case may be, being qualified in accord-
ance with the rules and by-laws for
membership of the society, or on his
application within six months of the death
of the deceased member to any person
specified in the application who is so
qualified.

(2) A registered society may pay all other moneys
due to the deceased member from the society to such
nominee, heir, or legal representative, as the case
may be.

(8) All transfers and payments made by a registered
sometﬁ in aceordance with the provisions of this section
e valid and effectual against any demand made

upon the society by any other person.

18. (1) A registered society may receive deposits
from or for the benefit of minors and it shall be lawful
for a registered society to pay such minors the interest
which may become due on such deposits. Any deposits
made by a minor may, together with the interest
accrued thereon. be paid to that minor; and any
deposit made on behalf of a minor may, together with
the interest accrued thereon, be paid to the guardian
of that minor for the nse of the minor.

TR T
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(2) The receipt of any minor of guardian for money
' i this section shall pe a sufficient
discharge of the liability of th

e soclety in respect of

. ’[/
19. Any register or list of members kept by an

: ; : JeLS Y
registered society shall he prima facie evidence of any

of the following particulars Zz}ltered therein—
(@) the date at which the name of any person wag
entered in such register op list as a member ;

20. (1) A copy of any entry in a book of a registered
society regularly kept in the course of business shall,
if certified in such manner as may be prescribed by the
rules, be received ip any legal proceeding, civil op
criminal, as Prima facie evidence of the existence of
such entry and shall be admitted as evidence of the
Matters, transactions and accounts therein recorded
In every case where, and to the Same extent as, the
original entry itself is admissible,

—

Parr IV,

RIGHTS AND LIABILI;‘,IES OoF MEMBERS.
21. In order to be

qualified for Imembership of g
person, other than a registered

() have attained the 5 e of 18 years;
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93. Except with the sanction of the Registrar, no Restriction
person shall be a member of more than one registered ;’fﬂpmie,’f‘ ot
society with unlimited liability whose primary object soctety.

is to grant loans to its members.

24. No member of any registered society shall have Votes of
more than one vote in the conduct of the affairs of the members.
society, and in the case of an equality of votes the
Chairman shall not have a casting vote :

Provided that in the case of societies of which a
registered society is a member that society may have
such voting powers as are provided by the by-laws.

25. A registered society which is a member of any Represen-
other registered society may appoint any one of its et 1Y
members as its proxy for the purpose of voting in the

conduct of the affairs of such other registered society.
96. The minority or non-age of any person duly Contracts

admitted as a member of any registered society shall JF¢LSoed
not debar that person from executing any instrument who are
or giving any acquittance necessary to be executed or ™"
given under this Ordinance or the rules made there-
ander, and shall not be a ground for invalidating or
avoiding any contract entered into by any such person

with the society; and any such contract entered into

by any such person with the society, whether as
principal or as surety, shall be enforceable at law or
against such person notwithstanding his minority or
non-age.

97. No member, other than & registered society, Mo indivi-
shall hold more than one-fifth of the share capital of dual to hold
any co-operative society. one-filth of

share capital

of any
sociaty.

28. (1) The transfer or charge of the share or Restrictions
interest of a member or past member or deceased Py Eﬁ,ﬂ};{f‘
member in the capital of a registered society shall be of share or
subject to such conditions as to maximum. holding as interest.
may be prescribed by or under this Ordinance.

(2) In the case of a society registered with unlimited
liability, a member shall not transfer or charge any
share held by him or his interest in the capital of
the society or any part thereof, unless—

(a) he has held such share or interest for not less
than one year; and

(b) the transfer or charge is made to the society,
or to a member of the society, or to a person
whose application for membership has
been accepted by the Committee.




Liability 29. (1) The liability of bast member for the debts
1 b of a registered society as they existed on the date op
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Cap. 61,
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(d) with any bank or person carrying on the

business of bankiing approved by the

Registrar; or Co. R 374 /3{5 ). i
gp(e)_in any other mode approved by the Registrar{ Add.p 9_5)3%, /%’J

34. (1) Subject to the provision of the rules in Disposalof * |l

profits.

respect of Labourers’ Co-operative| Credit Societies,
at least one-fourth of the net profits df every regisi(;iergd
society, as ascertained by the a it prescribe
sectiojr(t 35 of this Ordingnce, shgll bepcarried to g f‘i ;"é‘{s..
fund to be called the reserve fupnd, which shall be by B r7/ek
employed as prescribed by the rules. The remainder ,_« .5¢).
of such profits and any profits of past years available
for distribution may be divided famong the members !
by way of dividend or bonus, or by way of honoraria ‘;
to office bearers of the gociety,|or allocated to any |
funds constituted by the sociefy to such extent or
under such conditions as may [be prescribed by the
rules or by-laws: Pk ,;.}(.—
Provided that in the case of afsociety with unlimited Kichwraboiuct
liability, no distribution of profits’ shall be made Au qaiofiz
without the general or specipl order of theChief { m—fes prv
Seeretaly. ' " Mo g
(2) Any registered society may, with the sanction < "f{;‘“"“f £
of the Registrar, after one-fourth of the net profits
in any year has been carvged to a reserve fund,
contribute an amount not exdeeding ten per centum of ‘
the remaining net profits to pny charitable purpose or |
to a common-good fund.

A |

Parr VI. \

Aceounts, AUDIT, INSPECEION AND INQUIRY. C—M&rh'm!:}e) W
35. (1) The Registrar| shall audit or cause [0 Audit. 1
be audited by some perpon authorised by him by |
general or special order in writing the accounts _ |
of every registered society] once at least in every year. i
(2) The audit under sub-section (1) of this section all
shall include an examination of overdue debts, if any,
and a valuation of thq assets and liabilities of
the registered society. ,
(3) The Registrar and gvery other person appointed
to audit the ageounts of ja society shall have power

Canb B3390 |

i . when necessary— . _ | Gaclunig ony past oflien)
: ”m (a) to summon at the ime of his audit any ofﬁ/ge"tr;(, 1
E. O. LAIRD, ki agent, servanti or member of the society

who he has teason to believe can give
material infoymation in regard to any
transactions of the society or the manage-
ment of its affairs; or

of Federal Executive Cou

7 ORDINANCE, 1949 |
of 1949) 4
\RD SUPPLIES) RULES, 1943
ynferred upon it 11:3\3; r\su‘!asc

[P o PP FL_T. % ot
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i
11 [ ™ |
o | (b) to require the prociction of any book or
g : i ' document relqt;ng |10 the. affairs of, or any ]
e ) cash or securities helonging to, the society 1
e by the officer, z?,gc.nl‘c., servant or member in 3
) ":l k . possession of such book, document, cash or 3
£ L {fuu&:v‘a\'ﬂ'?*zﬁ/’?@ securities. | .
. i .
LN.SZ'.‘L]S%?'; O ¢ Fower of 86. The Registrar, or any person authorised by
R ) to inspect general or specml order 1 writing by the Registrar,
Repesl. i Y &bt;fgle_;ms;c shall at all times have access to all the books, accounts,
R 77 papers and securities of a vegistered society, and shall '
Chetictio smy DG entitled to inspect the cash in hand; and every ;
e ofpeedd officer of the societygshall fuinish such information:in  4» 4s
regard to the transactions wnd working of the society — <%+
Pulrola’ as the person making such inspection may reguire.

Inquig and 37, (1) The Registrar may of his own motion, and
ingpection, . . - . .
shall on the application of a majority of the
Committee, or ¢f not less than one-third of the
¢ members of a registered sccicty, hold an inguiry or :
! direct some person authorised by him by order in 1
writing in this behalf {v lold an inquiry into
(kg ry the constitution, working aiwd financial condition of a
g est e registered society; and all oificersiand members of the  #a. 91
society shall produce such hools, accounts, papers and
securities of the scciety and [urnish such information
m regard to the affairs of ihe society as the Registrar
or the person authorised by Iiim may require.

(2) The Registrar shall. on the application of a
creditor of a registered societyv, inspect or direct some
person authorised by him 1 writing in this behalf to
inspect the books of the society, if the applicant—

() proves that an ascortiined sum of money is
then due to him nud that he has demanded
payment thereo! and has not receivec
satisfaction within o reasonable time; anc

(b) deposits with the Iicgistrar such "sum as
security for the costs of the proposec
1mspection as the iHegistrar may require.

(3) The Registrar shall cominunicate the results of -
any such inspection to the creditor and to the societs ]
into whose affairs inquiry has been made. ;

{4) Where an inquiry is iela under sub-section (7)
or an mspection is made urnder sub-section (2) of this
section, the Registrar may by a cervtificate under his ,
hand make an award apportianing the costs, or such 4
part of the costs. as he may think vight, between tie f
registerved society, the memboers demanding an inquiry, 1
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the officers or Zormer officers of the society, and the Apasd "
creditor, if any, on whose application the inquiry was U 'q”*‘f/?@ i
made. ‘]
(5) Any sum awarded by way of costs against any 1‘
] society or person under this section may be recovered, ;
¥ 017k O0 production of the certificate referred to in sub- Pocsions |
[ section (4) of this section to a Disteiet Court having £
" jurisdiction in the place where the registered office }
of the society is situated or the person resides or |
carries on business for the time being, in like manner :|
; as a fine imposed by the Court. ;
ERirfes> 374 - —_ i
o Parr VIL.
|

DISSOLUTION.

38. (1) If the Registrar, after an inquiry has been Dissolution.
held or after an imspection has been made. nnder |
section 37 of this Ordinance or on receipt of an
application made by three-fourths of the members of
a registered society, is of opinion that the society ought
to be dissolved, he may make an order for the cancella-
tion of the registration of the society.

(2) Any member of a registered society may, within
two months from the date of an order under sub--
section (1) of this section, appeal from such order to
the Gl | i ot e et }m«nﬁ

(8) Where no appeal is presehted within two months = ;‘J’ﬁ’,’u‘,}{[‘
from the making of an order cancelling the registra-
tion of a society, the order shall take effect on the
expiry of that period. Where an appeal is presented
within two months, the order shall not take effect until .
it is confirmed by the Chief Secretary! Mambams e Ao Lol

(4) Where the Registrar makes an order for the > %-.
cancellation of the registration of a society under
sub-section (1) of this section he may make such further
order as he may think fit for the custody of .the books , .
and documents and the protection/of the assets of the :iw ciagosal
society until the order cancelling the registration of B39 pre)
the society takes effect.

(5) No registered society shall be wound up save
by an order of the Registrar.

39. The Registrar may, by order in writing, cancel Carcella- -
the registration of any registered society, other than tration of &
a society which includes among its members one or soviety due
more registered societies, if at any time it is proved membership.
to his satisfaction that the number of the members / enes droy oo p
has been reduced to less thanfter. Every such order tﬂ-ﬁ-‘%‘k//?i)

Ing an inquiry, shall take effect from the date thereof.
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40. Where the registration of a society is cancelled
by an order under section 88 or under section 39 of
this Ordinance the society shall cease to exist as a
corporate body from the date on which the order takes
effect, hereinafter referred to as the date of dissolu-
tion :

Provided that any privileges conferred on the
society by or under sections 14, 15, 16 and 17 of thig
Ordinance shall be deemed to he vested in any
liquidator appointed for that society by the Registrar.

41, Where the registration of a society is cancelled
under section 38 or section 39 of this Ordinance the
Registrar may appoint a competent person to be
liquidator of the society. :

42. (1) A liquidator appointed under section 41 of

~ this Ordinance shall, subject to the guidance and

control of the Registrar and to any limitations imposed
by the Registrar by order under section 43 of this
Ordinance, have power to—

(@) determine from time to time the contributions
to be made by members and past members
or by the estates of decocased members of
the society to its assets;

" (b) appoint a day by notice before which creditors
whose claims are not already recorded in
the books of the society shall state their
claims for admission or be excluded from
any distribution made before they have
proved them;

(¢) decide any question of priority which arises
between claimants and draw up a scheme
for the payment of their dues;

(d) refer-disputes-to-arbitzation-and institute and
defend suits and other legal proceedings
by and on behalf of the society by his name
of office and to appear in Court as a

——litigant in person on hehalf of the society;

(¢) empower any person to make collections and
to grant valid receipts on his behalf;

(f) decide by what persons and in what propor-
tiond the costs of liquidation are to be
borne;

(9) give such directions in regard to the collection
and distribution of the assets of the society
and the disposal of the books and docu-
ments of thé society as may be necessary in
the course of winding up the seciety;
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(kY compromise any claim by or against the society
provided the sanction of the Registrar has
first been obtained; _

(¢) call such general meetings of members as may
be necessary for the proper conduct of the
liquidation;

(4) take possession of the books, documents and
assets of the society;

(k) sell the property of the society;

(§) carry on the business of the society so far as
may be necessary for winding 1t up bene-

ficially :

Provided that nothing herein contained

shall entitle the liquidator of a credit

society to 1ssue any loan; and

(m) arrange for the distribution of the assets of
the society in a convenient manner when a

scheme of distribution has heen approved

(2 by the Registrar.

(2> £2) A liquidator shall deposit the funds and other
assets of a dissolved society which are collected by him
or which come into his possession as liquidator in such
manner and in such place as may from time to time
be determined by the Registrar.

4> 87 A liquidator shall, every three months, submit
to the Registrar a report stating the progress made in
winding up the affairs of the society, and shall, on
completion of the liquidation proceedings, submit a
final report and make over to the Registrar all books,
registers and accounts belonging to the society and all
books and accounts relating to such proceedings kept

by him.

< Newo. A17 /66
/-t -66) -

(50 4y Any liquidator appointed under this Ordinance

shall in so far as such powers arg¢ necessary, for
carrying out the purposes of this section, have power
to summon and enforce the attendance of parties and
witnesses and to compel the production of documents

by the same means and (so far as may be) in the same
manner as is provided in the case of a b1

S

i’

a, Distriet Court.

C‘Nb'f\-b-%w}?@

43, A-liquidatoryshall-exdreise—his—powers—subjeet Power of

te-the-eontrol-and-revision-of-the Registrar,-who-may—

Registrar
to control

(a) rescind or vary any order made by a liquidator liquidation.
and make whatever new order is required;

(b) remove a liquidator from office;

(c) call for all books, documents and assets of the

society;

Cossobns
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(@) by order in fvriting limit the powers of 3
liquidator under section 49 of this
Ordinance;

' (¢) require accounts to be rendered to him by the
liquidator;

(7) procure the auditing of the liquidator’s
accounts and authorise the distribution of
the assets of the society; |

(9) make an order for the remuneration of the
‘ liquidator, which remuneration shall be
e ' included in the costs of liquidation angd
‘ . shall be payable out of the assets in priority
oo I‘*J-!"‘?'-"f‘f'/?‘ﬂ to all other claims;. :

(%) refer any subject of dispute between g
liquidator and any third party to arbitra.
tion if that partygshall have consented in
cAMN-3%39)50y writing to be bounid by the decision of the
R . + arbitrator. l
iplorcement 44, (1) The decision of an arbitrator on any matter
¢ 7" referred to him under section 43 of this Ordinance
i shall be binding upon. the |parties, and shall be
| enforceable in like manner ag an order made by the
g 29q /5}5) Registrar under that section. 4

(2} An order made by the liquidator or by the
Registrar under section 42 or section 323“0,@ Lhis Ordi-
A= 2:7/sc nance shall be enforced by any District, Court having
jurisdiction over the place where the registered offico
of the society is situafed in like manner as a decree of
that Court.

Limitetion. 4B, Bave in so far as is hereinbefore expressly
Sictiom N provided, no civil court shall have any jurisdiction in
tho eivil respect of any matter concerned with the dissolution
sonst. of & registered society under this Ordinance, and no

appeal shall lie to any civil court from any order of

the liquidator.

Floﬂ.g?ﬁf 46. (1) In the liquidation of a society whose regis-

audetion- 4 ation has been cancelled, the funds, including ‘the
reserve fund, shfjil be applied first to the costs of
liquidation, then to the discharge of the liabilities of
the society, then to the payment of the share capital
and then, provided the by-laws of the soclety permit,
to the payment of a dividend a,t‘{a--l-fa%e—_neb-«exeeed—l.-ng
si-x—per—eeﬂtﬂ-m—per-arn—num-—ﬁor—a-ny—pemod-fﬁrhwhieh
no-disposal-of-profits-was-made,

L4
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¥ (2) When ﬂ[le liquidation of a SOﬁiety Ea? _beelci Apens e
k- closed and any/ereditor-of that-seeiety has not claimedy 5
glr received W%’la,t} is due to him under the scheme of h w/'?‘)
B"  lictmihartinn natica of the slacine af the lianidation .
“(3) Any balance of the r€serve fund which may
remain after making the payments specified in -+, - .
sub-section (1) of this sectipn, including moneys *~** —
remaining in respect of clajms prescribed under
sub-section (2) of this sectiopn, shall be applied to
such local object or objects of public utility as may
be selected by a majority of the votes of the mem-
bers of the society (as they gxisted at the date of
the dissolution) assembled inja special meeting and
approved of by the Regisfrar. If within three
months of the dissolution| of the society the
members fail to make al selection which ism@‘g.mﬁg)
approved of by the Registrar, the latter shall credit
the above-mentioned balance of the reserve fund
to the reserve fund of the cp-operative society, if
any, to which the society was affiliated, or, if the
- society was not affiliated to any other society, shall
after obtaining the approval of the Member-for . ws
-Home-Affairs deal with the [balance in all or any , ., v
of the following ways: Py
(i) he shall place the said halance or part thereof
on deposit in some co-operative or other
bank; or
(i) he shall invest the gaid balance or part
thereof in the purchdse of any investments
authorised under segtion 4 of the Trustee N, g60f
SO oiNoDeL QI. yﬂﬁgsﬁuﬂt%%eﬁrUJuaw-aAuqu hAsE? . 104
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(2) When the liquidation of a society has been Apews e :
closed and any/ereditorof-that-society has not claimed g 4 34/%) |
or received what is due to him under the scheme of
distribution, notice of the closing of the liquidation
shall be published in the Gazeite, and all claims
against the funds of the society liquidated shall be
proscribed when two years have elapsed from the date
of the publication of the Gazetfe notice.

@S Any balance of the reserve fund which may
remain after making the payments specified in_sub-
section (1) of this section, including moneys remainin
in respect of claims proscribed under sub-section (2% f
of this section, shall be applied to such local objec r
or objects of public utility as may be selected by a ,
majority of the votes of the members of the society 7 35&;’
(as they existed at the date of the dissolution)
assembled in a special meeting and approved of by
the Registrar. If within three months of the dissolu-
tion of the society the members fail to make a selection i
which is approved of by the Registrar, the latter shall
credit the above-mentioned balance of the reserve fund
to the reserve fund of the co-operative society, if any,
to which the society was affiliated, or, if the society
was not affiliated to any other society, shall place the
said balance on deposit in' some co-operative or other
bank until a new co-operative society with a similar
area of operations is registered, in which event it shall
be credited to the reserve fund of such society.

|

. - &;{ i/sq I\
|

‘.‘

|

il Part VIIIL. -

SURCHARGE AND ATTACHMENT.*

47. (1) Where, in the course of the winding up of a Power o
registered society, it appears that any person who has peEs o
taken part in thé organisation or management. of such officers, ete.,
=gciety or any past or present ofﬁl’felxdfﬁhe society has gégi‘";tered
misapplied or retained or become liable or accountable society. [
for any money or property of such society or has been  gn. 8,7/ i
guilty of misfeasance or breach of trust %,9- relation to  ¢/-¢-5& |
Such society, the Registrar may,¢on the application |
of the liquidator or of any creditor or contributory,
examine into the eonduct of such person and make-an |
order requiring him to repay or restore the money or |
property or any part thereof with interest at such |
rate as the Reglistrar thinks just or to contribute such :;
sum to the assets of such society by way of compensa-
tion in regard to the misapplication, retainer,
dishonesty or breach of trust as the Registrar thinks
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Just. Such order shall be enforced in the sam-
as if the order had been a indsme-
Court. '

(2) This section shall apj
the act is one for which the o.
responsible.

48. Any person aggrieved
Registrar made under section
may appeal to the Skt
days from the date of such ord
the th'ef-SeePeba,s_:,Zshall be fing

!

——

: Parr IX,
En nafer DISPUTES. :
. - - :
d et 9. (1) If any dispute touching
' registered socioty arises— ‘

(#) among members, past mem

mE claiming through membe;
- and deceased members; or
6 <? (b) between a member, past mer

, claiming through a membe. .

oy or deceased member, and t

A Committee, or any officer of

BN (¢) between the society or its Comm

officer of the society; or
Il (d) between the society and any oth
IR society,

such dispute shall be referred to the Registrar for
decision.

, A claim by a registered society for any debt or
. | demand due to it from s member, past member or the
H nominee, heir or Iegal representative of 3 deceased
:l‘: o member, shall be deemed to be dispute touching the

business of the society within the meaning of this
sub-section.

(2) The Registrar may, on receipt of a reference
i under sub-section (1) of this. section.—
| J (_,d[ﬂJ}.gw/%) (@) decid(?n the dispute himself; or”
(b) refer "it for disposal to an arbitrator or
S| J (,M_g,g,g;q/:)s) arbltrators)'m:v
|
l

Uddchh34%) (3) Anly party aggrieved by the award of the
arbitrator or arbitrators may appeal therefrom to the
Registrar withinsuch—peried and in such manner as

. may be prescribed.

(. "4 ?/wc monfhs from

|+

o
BERIN
N

: I ! FAe ofate ef #ha aweed
. LN : g l
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(4) A decision of the Registrar under sub-section
(2) or in appeal under sub-section (8) of this section
shall be final and shall not be called in question in any

ecivil court.

(5) The award of the arbitrator or arbitrators
under sub-section (2) of this section shall, if no appeal
is preferred to the Registrar under sub-section (3), or
if any such appeal is abandoned or withdrawn,
be final and shall not be called in question in any civil
court and shall be enforced in the same manner, as if
the award had been a judgment of a Distrigs Lourt.

50. (1) Notwithstanding anything contained in the
last, foregoing section, the Registrar at any time when
proceeding to a decision under this Ordinance, or the

1 at any time when an appeal has been zﬁ-«
preferred to him against any decision of the Registrar” #m«

Cuse stated
on guestion
of law.

under this Ordinance, may refer any question of law 4 -r:f/-;:a
arising out of such decision for the opinion of Wiicdondes -
the High Court. ~eedityerd
(2) Any Judge, or Judges, of the High Court, as f/)'* 'fj;"f*'-‘/" c
the Chief Justice may direct, may consider and mo
determine any question of law so referred, and
the opinion given on such question shall be final and
conclusive.
Part X.
Mr'}mﬁ'?’{T‘RULES' Lersn S
51. (1) The High—Cemmissi i il may Rales. -
make all such rules as may be necessary for the pur-
pose of carrying out or giving effect to the prineciples
" and provisions of this Ordinance.
(2) In particular and without prejudice to the
generality of the power conferred by sub-section (1)
(het 8336 [76)

of thig section, such rules may— .

() prescribe the forms to be used and the(u. b 3% %)
conditions to be complied with in applying
for the registration of a society and
the procedure in the matter of such
applications; .

(b) prescribe the conditions to be complied with -
by persons applying for admission or
admitted as members, and provide for the
election and admission of members from
time to time, and the payment to be made
and interest to be acquired before exercis-
ing rights of membership;
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(¢) subject to the provisions of section 27 of this
Ordinance, prescribe the maximum number
of shares or portion of the capital of
a registered sociecty which may be held by
a member;

(d) prescribe the extent to which a registered
society may limit the number of its
members;

(¢) provide for the withdrawal and expulsion of
members and for the payments, if any, to
be made to members who withdraw or are
expelled, and for the liabilities of past
members; .

(f) provide for general meetings of the members
and for the procedure at such meetings and
the powers to be exercised by such
meetings;

(g) provide for the appointment, suspension and
removal of the members of the Committee
and other officers, and for the procedure at
meetings of the Committee and for the
powers.to be exercised and the duties to be
performed by the Committee and other
officers; }

(k) prescribe the matters in respect of which ‘a
society may or shall make by-laws and for
the procedure to be followed in making,
altering and rescinding by-laws, and the
conditions to be satisfied prior to such
maling, alteration or recission; :

(%) regulate the manner in which funds may be

raised by means of shares or debentures or
otherwise;

(j) prescribe the conditions to be observed by a-
registered society applying for fifancial
asststance from Government;

(k) prescribe the payments to be made, the
conditions to be complied with, and the
forms of the bonds, instruments or other
documents to be executed, by members
. applyihg for loans or cash credits, the
period for which loans may be made
or credits granted, and the maximum
amount which may be lent and the
maximum credit which may be allowed to

individual members with or without the

consent of the Reg strar;
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on 27 of this
mum number
e capital of
1y be held by

(1) provide for the mode in which the value of a
deceased member’s interest shall be as- |
certained, and _for the nomination of a it
person to whom such interest may be paid !
or transferred; h ]

(m) provide for the mode in which the value of :
the interest of a member who has become
of unsound mind and incapable of
managing himself or his affairs shall be
ascertained and for the nomination of any
person to whom such interest may be paid
or transferred;

{n) provide for the formation and the mainten- 1
ance. of reserve funds, and the objects to i.
which such funds may be applied, and for
the investment of any funds under the
control of any registered society;

(o) prescribe the conditions under which profits
may be distributed to the members of ‘
a society with unlimited lispility and the ]
maximum rate of divide g which may be
paid by societies; R

(p) prescribe the accounts ainq ooks to be kept
by a registered societ,, and for the ?
periodical publication of a balance sheet {1
show%hg the assets and labilities of a
registered society; H

(¢) provide for the audit of the accounts of i
registered societies and for the charges, if |
any, to be made for such audit; |

(r) prescribe the returns to be submitted by '
registered societies to the Registrar and the {1
persons by whom and the form in which I
the same are to be made; : ‘

(s) provide for the persons by whori, and the [
form in which copies of entries in books ‘
of registered societies may be curtified; i

(¢) provide for the formation and maintenance of y
a register of members, and. where the i
liability of members is limited by shares, Al
of a register of shaves;

() provide for the inspection of documents and i
registers at the Registrar’s office and the |
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(v) prescribe the manner in which any question Sl
as to the breach of any by-law or contract
relating to the disposal of produce to or

e allowed to
without the
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58. (1) Axy— o
Penalty| (a) registered society or officer or member thereof
complignce wilfully neglecting. or refusing to do
wit rdi-

any\act or to furnish any information
requived for the purposes of this
Ordingnce by the Registrar or other person
duly aythorised by him in that behalf; or.

(b) person wilfully or without any reasonable
excuse dysobeying any summons, requisi-
tion or lawful written order issued under

nance.

Serds . 1?6/17/&6

(rmy- 6o the provisigns of this Ordinance, or failing
to furnish apy information lawfully requir-
ed from him\by a person authorised to do so

L under the pXovisions of this Ordinance,

shall be guilty of an offenge against this Ordinance.

2) tety or person\guilty of an offence under
this section shall be liable td,a fine not exceeding fifty

Repeal,

O 3{57-

The Ordinance and Enactments set out in the
Schedule to this Ordinance are hereby repealeds s«

SonnpuLE,
(Section 59.)

REPEAL.
No. Title.
F.M.8. Cap. 97 The Co-operative Societies En-
actment,. .
8.8. Cap. 155 ...7 The Co-operabive Societies Ordi-
nancs,

Kedah Enactment No. 22 ... The Co-operative Bocieties En-

actment, 1345.

Perlis Enactment No. 2 of The Co-operative Societies En-
1845 actment, 1345,

Johore Enactment No. 18 of The Co-operative Societies En-
1927 actment, 1827.

Kelantan Enactment No. 18 The Co-operative Societies En-
of 1984 actrent, 1934,

Trengganu Enactment No. 8 The Co-operative Societies En-
of 1360 actment.

——
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&8, “(1) Any person who—

{a) neglects or refuses to do any act or
refuses or fails to furnish any
information required for the pur-
poses of this Ordinance or any

-(b) gives false information or makes any
false statement on any matter
required under the provisions of
this Grdinance or any rules made
thereunder to be given or made;

M ff'c4m.a~wzyﬁ4ﬁ> under; sac e

i against, or contrayvening the provisions

LBl thereunder shall be liable to a fine not

lL ‘/’I{n'“'%“‘/?") fine of fifty dollars for each day during
] Het 17/6¢ which the offence [continues.’—and

: | ¢arrying en of insurance business, or
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